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This contract for the sale and purchase of water is entered into as of the _'._[_L/__day of 7’)’1/121 i

19_£;Zbewmm1me ESTILL COUNTY WATER DISTRICT NO. 1, a Corporation organized

as a Water District under Kentucky Revised Statutes, Chapter 74,
fdzcdress)

POWELL'S VALLEY WATER DISTRICT, a Corporation

heteinatter referred to as the '‘Seller’’ and the

organized as a Water District under Kentucky Revised Statutes, Chaprer 74 .

Clay City, Kentucky 40336 (Addressj
herainaiter referred to as the ‘Purchaser”’,

WITNESSETH:

Chapter 74

Whereas, the Purchaser is organized and established under the provisions of of the

Code of _Kentucky Revised Statutes for the purpose of constructing and operating a water supply distribution

system serving water users within the area desctibed in plans now on file in the office of the Purchaser and to accompiish
this purpose, the Purchaser ‘till require a supply of treated water, and

Whereas, the Seller owns and operates a water suppiy distribution system with a capacity currently capable of serving the
present customers of the Seuler’s system and the estimated number of water users to be served >y the said Purchaser as shown
in the plans of the system now on file ia the office of the Purchaser, and

Resolution No. o;’ /4

Whereas, by enacted on the day
of Vit ,19 27, by the Selier, the sale of water to the Purchaser in accordance
with the provisions of the said Water Purchase Contrac was approved, and the execution of this contract

: . Resolution , Chairman of the Water District
carrying out the said —_ oy the .
and attested by the Secretary, was duly authorized, and
Resolution Board of Water Commissioners
Whereas, by of the -

of the Purchaser, enacted on the 2°f day of Perete - ' . 1@

the purchase of water from the Seller in accordance with the terms set forth in the said _Water Purchase Contract

Chairman of the Water District :
was approved, and the execution of this coatract by the , and

attested by the Secretary was duly authorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,

A. The Seller Agrees:

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, during the term of

. . . Kentuck
this contract or any renewal or extension thereof, potable treated water meeting. applicable purity standards of the _~entucky

Department of Natural Resources and Environmental Proté&€Bionilii iof
Y

in such quantity as may be required by the Purchaser not to exceed 3,000,000 qailons'per moiitis. T
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2 (Pawnt of Deiivery and Pressure) That water will Se lurmished at a reascnably constant pressure calcu.ated

[

30 .8 - . 4 - L .
at p -1, {rom an exdsting - nca maln sueply at a3 zoint jecated negar L.

Water Distrige limits ac)a proposed point locatad near the Junction of XY. Highwav 82 anc

Plum Creek (Count~ Lines
[f & greater pressure twan that lomaily avadiadie at ihe zoiac ai de..very is reguired 3y tle Purchaser. the cost of zrovidiag
sucl grestar precsure snail de Sorme by e Purchager. Zmergenc laijures of 2ressute or suspiy Fue 10 main sucoiy line
dreaks, jower faiiure, flood, Iire and use of water to lizhr fire. 2aringuase :r sther catasirophe shall 2xcuse 12 Seiler fiam
this provisicn or such reasonabie jeriod of time as mav e GeCessaiy 0 fesicre serise.

3. (Metering Zjuipment) To furnish, ins:iail. Jperate, and maintaln al its own 2xgense 3t 2o1ar of deiivery, the
necessary megeri:g aquipment, iaciuding a meter lcuse ar 2if, and r2quired levices of siandard Iype for properiv measuring
the guantity of water delivered t0 the Purchase: and 10 ca.idrate such mafaring sguipment whenever reguasted dy the Purchaser
Sut aot more frequently than cnce everv tweive (12) meaths. A meter registaring nct more than two aercaat (273) adove ar
beiow the tact resuit shail be Jeemed :o be sccurate. Tae previous :eadings o0 any meter disciosed Iy {esi 20 De inaccurata

shail be carrected ior the 3 months 3re2vious 1o such i{est ia accordance with the percentage of
tnacewacy fsund by such tests. [f any meter fails to register for any seriod, the amount of water {uraisned luring such senod
snail ce Jeemed to be the amount of water deiivered ia the corresponding period immediately prior to the [ailure, unless Seiler

. . . . . . L A once a m
and Purchaser shail agree upon 3 different amount. The metering 23uipment shail be read an onth .
An appreprate official of the Purchaser at all reasonabdle times sdail have access to the meter for the purposa of venfying

its readings.

3rd

4. (Biiling Procedure) To furnish the Purchaser at the above 3ddress aot later than the iay of
each mond, with an itemized statement of the amount of waier furnished the Purciaser during the precading month,
8. The Purchaser Agrees:

1. {Rates and Paymen: Date) To pav the Seiler, not lacer than the _13th  day of =ach month, for waces
deliversd in accordance with the fojJowing schedule of rates: subject to a 57 penalty for late.payment of
any monthly bill. /.87

2 3 ,.Flat fae of 3455 tor 1.000 g2’g, metraradsailons

b. The Purchaser shall pay its proportigmate shargpof the annual principal
interest, and reserve based upon it's ,dngPha e III Water System. Purchaser

shall also make a monthly payment for the cost of debt service, purchasing

and deliverinﬁagét ;o h%» oint of connection based upon the metered usage
/?/ﬂ times the rat® zLéig pegsl,OOO gallons. The rate will be adjusted bi-

annually upon the Seller's cost at the time of adjustment for purchasing
and delivering the water to the point of connection. '

c. The seller shall be responsible for operating and maintaining the water system
in the most economical manner feasible, and the qu;ha§¢:f§§%%kygegp the right

to question specific items in the audit. PUBLK’,‘ Y
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2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller’s system with the system

of the Purchaser, the sum of _the necessary/e’éghg‘,gewh?& g‘aﬁ go%lé:lgr{:y and all costs of the Seller for installation

of the metering equipment and 2DY other expense of the seller for the purpose of making the
connection or to install the facilities in accordance with good construction practices

of materials approved by the seller.



C. Itis further nutuaily agreed between the Seller 324 the Purchaser as foilows:

1. (Term of Contract) That this contrac: cnail axten: [or a term of 10 Y€aTJears from the date of the initial

-delivery of any water as shown v the first Siil sutmitted by the Seller to the Purchaser and, theteaiter may e renewed ot

extended for such term, or terms, as may be agreed igon v the Seiler and Purchaser.

2. (Deiivery of Water) That 10 iays prior to the estimated date of completion of construction of the
Purchaser's water suppiy distribution system, the Purchaser will aotify the Seiler in writing the date for the initiai deiivery

of water,
3. (Water ior Testing) When requesied &v the Durchaser the Seller wiil make available to the coatractor at the

ooint of delivery, or other point :2asanably close therato. water sufficient for testing, flushing, and trench filling the system
r during construction, irrespective oI whether the metering equipment has been instailed at that time, ata

of the Purcha
A A /”gl 1.52

flat charge of 3 L, 900 galsu‘/hich %i.. e naid by the contractor or, on his failure to pay, by the Purchaser.

4, (Failure to Dejiver) That the Seller w:l!, a2t all times, operate and maintain its system in an elficient manne:
and will take such action as mav be necessary to ‘usaish the Purchaser with quantities of water required by the Purchaser.
Temporary ot partial failures to deliver water shaii Je remedied with all possible dispatch. [n the event of an extended
shortage of water, ot the supply of water avaiiadie o the Seiler is otherwise diminished over an extended period of time,
the supply of water to Purchaser’s consumers shail Se reduced or diminished in the same ratio or proportion as the supply to

Seller’s consumers is reduced ot diminisned.
5. (Medilication of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by

Starting with initial delivery of water
the Purchaser for water delivered are subject to mcdification at the end of every 2 year period. Aay increase or

decrease in rates shall be based on a demonstratie increase or decrease in the costs of performance hereunder, but such
costs shall not include increased capitalization of the Seller's system. Other provisions of this contract may be modified or

altered by mutual agreement. 90 day written notice of contract modification by either party.
6. (Regulatory Ageacies) That this contract is subject to such rules, regulations, ot laws as may bg applicable
“to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
like, as may be required to comply therewith,
7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/ot a grant from, the United States of America, acting through the Farmers Home Administra-

tion of the United States Deypartment of Agricuiture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration,

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchgser incapable of per-
forming under this contract, any successor of the Putchaser, whether the result of legal process, assignment, ot otherwise,

shall succeed to the rights of che Purchaser hereunder.

9. This Water Purchase Contract is hereby pledged to the United States of
R American acting through the Farmers Home Administration as part of the
- % security for a loan or loans to the Powell's Valley Water District, and

.the Estill County Water District No. 1
This Contract shall not be transferred or assigned by either party, without

Koy 7, T~ 3

Lo RO i the written consent of the other, unless required by law, and in such event,
e (;;.G‘r this agreement shall inure to and be binding on both parties, their successors
<y B :: and assigns.

f any section, paragraph or clause of this contract shall be held invalid,

o ” | the invalidity of such section, paragraph or clause shall not affect any of
- Q{lthe remaining provisions of this contract.

SN

12" The Purchaser agrees that in the event of an emergency, the

" production of water would be primarily for Irvine and phe
Estill County Water District, with the possible exclusion of‘

the Powell's Nalley Water District.



o In witness whereof, the parties hereto,

to be duly executed in >

acting under authority of their respective goveming bodies, have caused this contract

counterparts, each oi which shall constitute an original.

Sellez:

ESTILL COUNTY WATER DISTRICT NO, 1

By (et CZrr © WALl L

CHAIRMAN

Title

Attest: Q) )
W ,d«vw
 Secretary

Purchaser:

POWELL'S VALLEY WATER DISTRICT

[}
By

Attest: Title __CHAIRMAN
’\""N‘,\_\\( \\(L N g'\-' \‘\'\’.\o‘.“
) Secretary
This contrgct is approved on tehalf of the Farmers Home Administzation this day of ,
19 .
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Title
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